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Ms. Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S.W. 
Washington, D.C. 20554 

RE: WC Docket Nos. 10-90 and 11-42 

5929 Balcones Drive, Suite 200 
Austin, TX 78731-4280 
Phone: 512.343.2544 
Fax: 512.343.0119 

Revised Attachment to FCC Form 481 for Conneaut Telephone Company 

Dear Ms. Dortch: 

On behalf of Conneaut Telephone Company (the Company), attached is a copy of the audited 
financial information required by section 3005 of the FCC Form 481 . At the time the Form 481 
was due, the Company's financial audit was in progress. We were directed by the Universal 
Service Administrative Company (USAC) to attach the Company's unaudited financial statement 
to the Form 481 and certify the filing before the July 1 deadline. USAC further directed the 
Company to submit the final audited financial statement through USAC's E-File system upon 
completion of the audit. The final audited financial statement has been submitted through 
USAC's E-file system. 

The Company maintains that the financial information is confidential and is submitting through 
ECFS a redacted document in WC Docket Nos. 10-90 and 11-42. 

The Company, by its authorized representative, hereby submits confidential information 
pursuant to 47 C.F.R. §54.313(f)(2), under seal, subject to the Protective Order adopted 
November 16, 2012 in the above-named dockets.1 The Company is providing to the Office of 
the Secretary the original and one copy of the cover letter and confidential information for WC 
Docket No. 10-90. The confidential information relates only to WC Docket No. 10-90. There is 
no claim of confidentiality for any information related to WC Docket No. 11-42. 

1 FCC Record DA 12-1857 

No. of Copies rec'd...__~O..__ __ 
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Mitchell. SD • Portland, OR • Rapid City. SD • Sioux Falls, SD CHRSolutions 



Ms. Marlene Dortch 
August 13, 2014 
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C~Solutions 

Two copies of this cover letter and confidential information are also being delivered to Mr. 
Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, in 
accordance with the Protective Order. 

This cover letter includes no confidential information and the text is the same in both the non­
redacted and redacted versions except for the confidentiality markings. 

Please contact me if you have any questions. 

s~ 
Lynette Ham:::-~ 
Authorized Representative for 
Conneaut Telephone Company 

LH 

Enclosures 

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition 
Bureau, Federal Communications Commission, (2 hardcopies of non-redacted 
submission) 
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Board of Directors 

REDACTED FOR PUBLIC INSPECTION 

.. 

~~[f~ 
C~!?-'uMo~ 
.9~S~~-../~ i.:1( 

ti~ e7~ 4~11s-iios 
~<»N (216') £~1-6'975 

Br~ (216') VH-6'978 

Indepen,dent Auditors' Re.port 

The Conneaut Telephone Company 
Conneaut. Ohio 

We have audited the a<:companying consolidated balance sheets of nm CONNEAUT 
lELEPHO~ COMPANY and its wholly owned subsidiary, Cable Suite 541, lnc., as of 
December 31, 2013, and. 2012, and the related consolidated statements of income, retained 
earnings, and cash flows and accompanying schedules, for the years then ended. These financial 
statements are the responsibility of the Company's management. Our I'C$ponsibility is to express 
an opinion on these financial statements based on our audit 

We did not audit the financial statements of the Ohio RSA 3 limited partnership, in which 
the Company owns a minority intei:est. The Company's investment in this partnership was sold 
in 201.3 (see Note 8). Our opinion, in so far as it relates to amounts included from this 
partnership, is based on appropriate audit procedm'CS we performed to satisfy ourselves. 

We conducted our audits in accordance with U.S. generally accepted auditing standar<ls. 
Th~ standards require that we plan snd perform the audit to obtain reasonable assurance about 
whethec the financial statements are free of material misstatement. An audit includes examining. 
on a te$t basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing. the accounting rrinciples used and significant estimates made llY 
management, as well ~ eval'1!1ting the overal financial statement presentatjon. W c believe that 
our audits provide a reasonable basis for our opinion. 

In our opinion. the 2013 and 2012 consolidated financial statem~ referred to above 
present fairly, in all material respects. the financial position of TIIE CONNEAtrr TELEPHONE 
COMPANY and its wholly owned subsidiary as of December 31, 2013 and 2012, and the results 
of their operations and its cash flows for the years then ended in confonnity with U.S. generally 
accepted accounting principles: 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements 
taken as whole. The supplemental information presented on pages 24 through 33 is presented for 
purposes of additional analysis and is not a required part of the basic firuuKial statements. Such 
information has been subject~ to the procedures applied in the audit of the basic financial 
statements and, in our opinioti. is fairly stated in all material respects in relation to the basic 
fmancial statements taken as whole. 

July 22, 2014 
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REDACTED FOR PUBLIC INSPECTION 

'nlE CONNEAUT TELEPHONE COMPANY 
and Wholly Owned Subsidiary 

Current Assets: 
Cash on Hnnd 
Cashin.Bank 

Suhtotal 

~~.lllkt31 . 20 I 3 and 20 I ? 

ASSETS 

Accounts Receivable - TelecommuniCtJtions 
(Lt!ss allow:mcc of $49,316, nnd $60, I 84) 

Accounts Receivable • Other 
M11terials and Supplies Inventory 
Prepaid Expenses 
Prepaid Federol Income Tax (Note 7C) 
Unamortized Rejinancing Cost (~otc 28) 

Total Current Assets 

Non..Cunent Assets: 
Deferred Tax Regulatory Assets (Notes 2A and 7A l) 
Unamortized Retinancing Cost (Note 23) 

Total Non-Cllrrcut A5.'lcts 

Other Assets: 
Investment in Cellular Limited Part11ershjp (Note 3B + 8) 
Investment in Rural Tel. Finance Corp. Certificate (Note 13) 

Total Other Assets 

Phmt. Pro~rtt .. and Eguipm1mt: 
Plnnl in Service (Note 4) 
Less: Accumulated Depreciation and Amortization 

Net Plant in Service 
Add: Plant Under Construction 
Non-Operating Pinnt 

Net Plant, Property & Equipment 

TOTAL 

The accompanying notes are an in\egral pnrt of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

Ll~J!.J}]~S AND STOCKHOLDERS' EQUlTY 

~urrcnt Liabi lities: 
Currenl Portion ·Long Term Debt· RTfC (Note 13) 

·Capital l!quipment Leases (Note 14) 
Accounts Payable 
Advance Billings and Payments 
Accr\1ed Taxes - Other 
Accrued Pension Contribution 
Accrued Dividends on Preferred Stock (Note 9) 
Other Accrued Expenses 

Total Current Liabilities 

L.QlllLI~rm.~.QX ·Rural Telephone Finan~ Corp. (Note 13) 
- Capital Equipment Leases {Note 14) 

Total Long Tenn Debt 

Q!b£u.i.a.2iUtics and Deferred Credihs: 
Unfunded Accrued Pension Cost (Note 5) 
Unfunded Accrued Other Postretircmcnt Bcr1cfi1s (Not~ 6) 
Deterred Tux Liability (Note 7A 2n) 
Defer~d Tax Regulatory Liability (Note 7A 2b) 
Deterred Tax Regulatory Adjustment Aecounl (Note 7A 2c) 

Total Other Liabilities and Deferred Credits 

Total Liabilities 

Total Stock.holders' Equity 

TOTAL 

2 
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REDACTED FOR PUBLIC INSPECTION 

.STATEMENTS OF JN~QM~ 

THE CONNF.AUT TELEPHONE COMPANY 
and Wholly Owned Subsidiary 

Years ended December 31. 20 I 3 nod 2Q.li 

~(Page31) 
Local Net work Services Revenue 
Network Access Services Revenue 
l.Amg Distance Network Services Revenue 
Miscellaneous Revenue 
Less - Uncollectible Rt!venues 

Total Operating Revenues - Regulated 

~~UIZ. .Expenses {Pages 32 and Jl) 
Planl Specific Operations 
Plant Nonspecific Operations 
Cu!>tomer Operations 
Corporate Operations 
Depreciation and Amo11izntion 

Totnl Operating Expenses • Regulated 

()pernting Taxes 

Feder.t.I Jncomc Tax - Current Expense (Credit) (Noto 7 R) 
- lJefem.'<i Expense (Note 7 B} 

Other Operating Taxes (Nole 17) 
Total Operating Taxes - Regulated 

Operating Loss Before Interest • Regulated 

Less· Interest Expense on Long Tenn Debt 

Openuing Lo:;s • E.£&.ulated 

Qtber Income (faJ2eose}...:.N9.l (Page 33) 

L&.~Jrom Regulated Operations 

tl.91m;;g,ularcd Income (Loss) 
Net JncC>me - Cellular (Pngc 24) 
Nt!t Income • fntemet OperatiO'nS (Pnge 25) 
Net Loss • Cable Suite 541 (Page 27) 
Other Income & (Expenses) · Deregulated (Page 28) 

Total Nonregulated Net Cncome 

Loss before Extaordinary (nconlC 

Extr11ordina1y fncgme (Note 8) 
Gain on Sale of Partnership Interest 

!':llillt:{COMl! CLOSS) 

The accompanying notes are an integral part oftl1ese financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

STAJ~MfilffS OF RETAlNED EARNINGS 

THE CONNEAUT TELEPHONE COMPANY 
and Wholly Owned Subsidiary 

Ye!![s Ended December 31, 2013 and 2012 

2013 

BALANCE AT Rr;QJNN£NG Of YfAR 

Add: Ncl Income (Loss) for the Period (Page 3) 

Subtotal 

Less: Dividends on Preferred Stock (Note 9) 

Dividends on Common Stock 

Total Dividends 

BALANCt <.\I END Of YEAR· CONSOLIDATED 

JJOOK VALUE PER SHARE (NOTE 10) 

EARNlNGS <LOS&l fIIB, SHARE (NOTE 11) 
a) Defore Extraordinary lrlComc 
b) Afler F.xtraordinnry Income 

The accompanying not.es are an integral part of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

STATEMENT~. OE CASH FLOWS 

THE CON NF.A UT TELEPHONE COMP ANY 
and W.holly Owned Subsidiary 

Years Et1®..<!J.?~cmber 31, 2013 and 201 2 

S::ASH FLOWS FROM OPERAWQACTlVlTLES: 
Cash Received from Customers, etc. 
Jotcresl, Dividends and Capital Gains - uc.:l 
Interest Paid 
Cash Paid to Suppliers, Employees and Relntive expenses 
Taxes Paid 

Net Cash Provided by Operating Activilies 

CASH FCQWS FROM [NillTING ACTTVITIES: 
Acquisition of fixed A-ssets 
Acquisition of !'!ant Under Construction 
Distributions from Partnerships - Ccltular 
Gross Proceeds From RSA#3 Sale 
Net locrea~ from RTFC Certificate 

Net Cash Provided (Used) by lnve!!ting Activities 

CASH FtOWS FROM filMNClNG ACTlVlTJF.S: 
Proceeds from Capital Lease Financing 
Proceeds from RTFC Refinanced Loan 
Payoff of fo1·1ner RTFC Tenn Loan 
Principal Payments · RTFC Tenn L<>ans 

• RTFC Line <>f Credit 
- C'..apital Leases 

Payoff of Vehicles before Sale & Leaseback 
Net Cash Used by Financing Activ itie~ 

NET fNCR&AS£.JN CASH AND CASH EQW,Y&~:til~ 

Cash and Cash Equivalents at Oegi1ming of Year 

~_ASH.AND CASH EOUIVALfJ'ffS /\TEND OF YEAR 

The accompanying notes arc an inregral prut of these financial st.atements. 

5 

2013 2012 



REDACTED FOR PUBLIC INSPECTION 

$'1 ATEMENTS OP CASH FLOWS (Cont'd) 

THE CONNP.AUT TELEPHONE C'.OMPANY 
and Wholly Owned Subsidiary 

Years Ended Q~J!tber } I. 20 l 3 and 2012 

RECO'NCILIATlQN Qf.Jifil'. INCOME TO NET ~r~5H 
PROYID!30 BY OPERL\Dt!!Q AC1'1VIT!lf.S; 

Net Income (Loss) (Page 3) 
Adjustments to Reconcile Net lncotne and Net Cash 

Provided by Operating Activities; 
Depreciation and Amortization 
Non-Cash· Partnership (Income) - Cellular 
Extraordinary Gain on $ale of RSA 113-Bc:fore Taxes 
Net Federnl Income Tax 6xpenscd Non-Cash 
Non-Cash - Lt:>s.c; on Vehicle Sale.r1easeba<:k 
Decrease in Receivables 
(Increase) in Prepaid Federal Income Tax 
(Increase} Decrease in Prepaid Items 
Amortization of Rctinanoi ng Cosls·RTFC Note 
Decrease In Mati:rials &. Supplies Inventory 
Increase (Decrease) in Accounts Payable 
Increase (Occrea.~) in Advance Billings 
Increase in Accrued Taxes 
Increase in Accrued Dividend~ Payable 
Increase in A1Xrucd Pension Contrib\ltion 
Increase (Doorease) in Other Accrued Expenses 
Pension Expense (Credit) - Non Cash 
Increase in Accrued Retirement Health Benelils~Non Cash 
Other Post Retirement Benefit Payments Ma<le 
Increase (Dec:rcasc) Other Comprehensive Income 
Other Non-Cash Adjustments 

Total Adjustments 

TQIAL CASH PROYUle.Q liY OP&RATING AC[IV!Tl S.S 

The accompanying notes are an integral part of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

NOTES IO FJNANClt\L STATEMENTS 

The Conneaut Telephone Conipany 

December 31. 2013 

111e accompunying notes nre an integral part of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

tl.Q'.ill.UO r1NANCIAL STATEMENTS 

The Conneaut Telephone Company 

Q..~smbet 3J. 2013 

1. filJ.MMAllOF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 

2. NON-CURRENT ASSETS 

The a<:companying notes arc tl1l integral part of these financial scnLements. 

8 



REDACTED FOR PUBLIC INSPECTION 

NOIE$ TO ElliA.~ClAL STA l £MEN'!S 

The Conneaut Telephone Company 

~bcr3l.20l3 
3. OTHER ASSETS 

The accornpanyit1g notes arc an integr-al part of these financiaJ statements. 
9 



REDACTED FOR PUBLIC INSPECTION 

NOTES TO FINANCIAl,. ST ATE MEN.I~ 

The Conneaut Telephone Compat'1y 

O<;cem ber 31. 20 J ~ 

4. TELEPHONE l'!...t~lff. PROPERTY ANO EQT;JPMfilJI 

This consists of telephone (primarily regulated) plant in ser\lice, jnteruet (no1Hcgulated), 
and cable television (non-regulated), property. plant and equipmenl at cost, us follows: 

TELEPHONE PLANT IN..stB.YJ.~~ 
Land 
Buildi11gs 
Digital Electronic Switcl\ir1g 
(includes Capital Lease el1uirment) 

Station Apparanis 
Poles, C.'..1bles and Wire 
Other E<1uipmcnt, etc. 
Ocneml Purpo~e Compute~ 
Furniture & Office Eqt1ipmcnl 

Total Telephone Phmt In St:rvice 

JNT6B;"'!EJ' PLANI .. !.li.S.~R\~~~ 
(non regulated) 
fn k rnet ·- Switching Equipment 

• C'..-O lllp ll(Cn; 

• Furniture and Equipment 
Totnl Jntemet Plnot lil 

Service (non regulated) 

T~ltlll C~ Basis Telephone Company 

CABLE Tf::LCV)li!Q!:iik~NT JN SERVICE 
H~d End Citcuit & l::lu ilding 
Switching Equipment 
Computers 
Customer Premise Equipment 

Total CATV Cost Basis 

TOTAL CQ~I. !iltfil~ 

Less: AccumulatetJ Ocprecilltion 

Te lephone Comp;my 
Cubie Television Company 

Tota( 

NET PLANT. l'[\QPERTY ft F.OIJ IPME'l\11 

T.he accompanying notes ru-e an integral p11rt of these fi nancial statement<>. 
10 



REDACTED FOR PUBLIC INSPECTION 

The Conneaut TeJc:pbooe Company 

Dece1nber 31, 2013 

5. PENSION PLAN 

The fo llowing tables set forth the plan's fonded status and amounts 1'Ccogni1.ed in lhe 
Comp<my•s balance sheets at December 31, 2013 and 2012. 

Projected bone1it obligation for servic;.e 
rendered to date 

Plan assets at fair value, primarily listed 
stocks and securities 
!.J.nfyrid~<1 Accrued Pension Cost 

The Segmented Interest Rates Viere used in determining the actuarial present value of the 
pr~iectt:d benefit obligation. 

Gnder the Pension Pmtcction Act of 2006, new rules for detenuining funding requirements 
wc1-c first used in Year 2008. 

The accompanying notes are an inrcgral part of these tina1>cial statements. 
11 



REDACTED FOR PUBLIC INSPECTION 

NOTES TO Fl~NCJAk ST.AJEMliNlS 

The Conncam Telephon~ Company 

Pecember 3 t. 4.Q.\1 
5. !:fili~JQ!-LPLAN CConl'd) 

An altemative amn11iwtion approach was used to amortiY.e the unrecognized net obligations, i t!, 

a straight-line nmortization over the average remaining 5ervice period of employees expected to 
re-L-cive benefits under the plan. 

Projected Benefit O!Jlirui_ti2.1L Reconciliation 
Bcginnil\S Balance 

Service Cost 
Interest Co~t 
ActuariaJ (Gains) and L~'S 
& 1.cfits Paid and Expenses 

Ending Ualance 

f~iJ:.Ytt!.H~.PJP.n Assets: Reconcjl jutjon 
Beginning Bnlnnce 

Actual Return 011 Plan l\~sels 
Employer Contributions 
Benefits hid 
Actuarial Adjustment 

Ending. J:\Mlance 

!Jnfundl?d Aci; ruc;cl Pension 

Net pension cost for 2013 and 2012 included the 
following components: 

Interest cost on projected bendi t ohligatjon 
Actual rcmrn on plan assets 
Net (gain) loss 

Net Periodic Pension Cost (Credit) 

i'\CCUMULATED OTt!.l:!!LCQ~!~£.liENSIVE JNCOME. 
An analysi!i of Accumulated Other Colllpmhensive Jocome under FASB I 58 follows: 

Net l1nrccogni2cd Actua1-ial Guios <1nd losses at 12/31104 
Less Deferred lncome Tux @34% 

Recla~sificd as Other Comprchensjvc income l/l/05 
Net Gains and (Losses) from 2005 to 20 12 
Y~r 2013 (Loss) 

.ll~.l..!!.!.lS.c .December 31. 2013 

The accompanyjug notes are an integr<ll part oflhese .fimincinl statcmenL<;. 
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REDACTED FOR PUBLIC INSPECTION 

NOTES TQtJ~_ANCIAL ST AIEMENI.S.. 

'lbc Conneaut Telephone Company 

I.>~~rnQ.cr 3 l . 2013 

The following tables set forth the plan's funded status and amounts recognized in the 
Company's balance slu.-ets ut December 31, 2013 and 2012. 

Retir~-es 
Other active plan paiticipants 

Accumulated Benefit Obligation 

Accumulated Benefit Obligation 
Plan assets at fair market value 

Unfundec!.A..c.H!.1¢ Other 
~trgtirement Bene1~ts 

The acc~Jmpanying notes are an i111t!gral 1>art of these financial statements. 
13 



REDACTED FOR PUBLIC INSPECTION 

NOlES TC) FINANCJAJ., STATEMENTS 

The Conneaut Telephone Company 

December 31..2.QJ 3 

6. PQSTRETIR~~NT HEALTH C6R.E 13ENEFJTS (Cont'd) 

Net Postretircmenl Benefil Cost for 2013 and 2012 foch1dcd the following c.:omponcnts: 

Service cost-benefits earned during Year 
Interest cost on accumulated benefit obligation 
Net Periodic Postretirement l>enefit Cost 

Accmed Benefit Cost at beginning M'Year 

Net Periodic 'Pos1retircment Bene.fit Cost 
Contribution (payments made) 
Adjustment for Employee Resignations 

Unfonded Accn1ed Po.~t~tiromcnt Benefit 
Cost. End of YxaL:::Jg_ndcd StatlLS 

·me weighted average discount rate used in dctcrmioi1\g the present vaJue of the 
accumulated bcnefif obligation and the health care cost tr<.>nd rate (ctllTcnt and prospective) 
were three and frvc percent, respectively. 

fncreasing the weighted uver.ige heillth care CO!il trend rate 1 % to 5% would increase both 
the accumulated post1-eth'ement benefit obligation as of December 31, 2013 and 2012 and 
the aggregate of the service and inten~l>t cost components of net periodic postretireincnt 
benefit cost for the years then ended as follows: · 

If Costs lv2rease to 5%: 

Accumulated Benefit Obligation i11creases by 

Postretirement Benefit Cost increases by 

Decreasing tho weighted average health c-.ire cosl trend l % to 3% would decrease both 
categories a.~ follows: 

Accumulated Benefit Obligation docreuses by 

Postretirement Benefit Cost decreases by 

111e accompanying notes are an integral part ~)flhesc financial statements. 
I4 



REDACTED FOR PUBLIC INSPECTION 

NOTES IQJ'.l~ANCJA L STATEMENT~ 

The Coiu'leaut Telephone Company 

.r£~s111ber 31, 2013 

7. INCOME TAXES ANQj)£FERRED TAXF.S 

The Company uses different methods to account for Depreciation Expense, Postretirement 
Reuefits, .Pension Costs, and other items for financial reporting purposes than it docs fot 
income tax purposes. The cliffe.rcnces bctv.-ecn the~t: two reporting methods res\llt in H.1lure 
tax consequences which arc provided for in Deferred Taxes on the Balance Sheet, in the 
financial statements. 

In accordance wi1h the provisions ofFASB ASC 740 (fonncrly # 109), the following arc 
presented in their requited detail : 

A. Components of Deferred Tax Assets and Deferred Tax Liabilities 
B. Components of Tax Expense for financial reporting purposes 
C. Recondliatiou of expected and actual Tax £xpcnsc 

A. 1. .Qmm.Qngits of Deferred Jax A~§: 

l.:>cfon-cd tax reglllAtory asset fCC mandated 
gross up to f ASB ASC 740 of -

RSA #3 investment 
Capital Lease 
Regulatory Asset 

Total Deterred. Tax RcgyJ~tQ.rv Asset 

2. Contponents of Qet$(11~.Q...Tax Lia.bili tv: 
a) Non-current Deferred Tax Uubilities­

Telcconmmnicatioo.s Plant - net d iff. 
RSA #3 Invest111~nt 
Amortization o f Intangible 
OPEB (F ASB # 158) 
Pension Costs (F ASR # 158) 
Unamortiz.cd Lease 
Net Operating Loss Carryover 

Tax Rale 
!&nsoljdated 1'otal Non-current 

Peferrod Tax Liabiliti~ 

The accompanying notes are an inlegraJ part of these fimmdal !ltaternents. 
15 



REDACTED FOR PUBLIC INSPECTION 

NOTES .IQ..fJ,NANClAL STA' rEMENTS 

The Cormeilut Telephone Company 

7. rNCOME 'lM~'M~ D DEFERRED TAXES (Cont'd) 

A. 2. b) Deterred Tax Regulatory LiaJ.?jlm 
FCC mandated gross up of·­

Transition Adj. to fASB ASC 740 
OPEB costs (FASB li158) 
l'ension cost (FASB # 158) 
Amortization of tmangible 
Regulatory liability 

Total Deferred T~.OO!l;!tOry 
Liability 

c) DcJ~rr~ Tax Regulatory Adjustinen1 Account 

Deferred ta)(e.-; and gross up -
TraMition Adj. to FASB ASC 740 
RSA #3 Investment 
An1ortization of Intaugi ble 
Pension cost (f ASl3 #158) 
OPEB (f ASB # 158) 
Un.'lmortized Capital Lease 
Regulatory As~t and LiabHity 

Total Deferred Tax R~ulatory 
Adjustm.xiu.~.~.Y.!1~ 

B. C£UH.>Sm~11ts of Tax Expen$e for Financi1d 
Reporting Purnose]: 

Provision for Current Tax (Credit) 
l'rovision for Defurrctl Jncome Tax (Credit) 
1'ot:~I Income Tax Expense (Credit) fQr. 

Financial Repo1tjng 

The accompanying notes are an integm\ part of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

,tiOTES TO FINANCIAf, ST A TEMENIS. 

The Conneaut T clcphonc Company 

December 31. 2013 

7. J.N..~Q.MJ.: TAXl::S AND DEFRRRED TAXES (Cont'd) 
B. (Cont'd) 

The foregoing Federal Income Tax Expense (Credit) is reported in these financial statements 
as follows - 2013 201,2 

Federal Income Tax ·· · Current -
Regulated Operations 
Ccllu\ai- rncomc 
lntcmet Operations 
Other Deregulated 
Cable Suite 541, lnc 
Extraordinary Income 

Total Current Tax Expeost: (Credit) 

Deferred Taxes ­
Reguli1te<l Operations 
Internet Operations 
Cellular lncomc 
Other I..>cn:gulared 
Cable Suite 541 Inc. 
Extraordinary lncome 

Total Deferred Tax Expense (Credit) 

C. B~9JJyiliaJion of Expected and Actual Jpx E~LiS:I~: 
'fear 2013 

Pre-tax accounting book inoome and expected 
tax at statutory cnle 

Book vs. tax tin1ing diffenmces - net 

fo1<1\ Taxable Income 
(nc(1mc Tax Expense @34% 
Aherna.tivc Minimum Tax 
Provision for Defen-ed Tax Expense 

Net Tax Expense for Fin~.ns:i~U~QP.Qrting in 2013 

Taxable Jncome 

The accompanying notes are an integral part of these financial ::;tatt:meuts. 
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REDACTED FOR PUBLIC INSPECTION 

The C.:<inneaut T elepho11t: C(mlpany 

Year 2012 
Prc"'1ax accounting Book it1comc and expected 

tax at statutory rare 
Book vs. !mt timing differences - net 

Total Taxnbte Income (Loss} 
Income Tax Expense 
Provision for Deferred Tax Expense 

Net 'l'ax (Credit) for Financial Renortitlg in 2012 

The accompanying notes are an integrol pun of th~se financial slnit:inents. 
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REDACTED FOR PUBLIC INSPECTION 

NOTES TO HNANCIAI. STATJ;MENTS 

The Conneaut Telephone Company 

December 3 I. 2013 

9. 

The accompanying notes are <ln integr41 part or these financial ~1atements. 
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REDACTED FOR PUBLIC INSPECTION 

NOTES TO fINANCIAk STATEMENTS 

The Conneaut Telephone Company 

Dect:mher3 l. 20 D 
12. OPERATING LEASES 

The accompanying notes are an integnl part of these financial statements. 
20 


